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Safe Harbor Statement
Information, statements and projections contained in these presentation slides and related conference call concerning Fortinet's business 

outlook, the Q2 and 2018 guidance, and future prospects and expectations are forward-looking statements that involve risks and 

uncertainties. These forward-looking statements include statements regarding our position for future growth, position to provide our 

customers the best network security, ability to continue to grow our market position and address our market opportunity, and guidance and 

future financial results. Although we attempt to be accurate in making forward-looking statements, it is possible that future circumstances 

might differ from the assumptions on which such statements are based such that actual results are materially different from our forward-

looking statements in this release. Important factors that could cause results to differ materially from the statements herein include the 

following: general economic risks; global economic conditions, country-specific economic conditions, and foreign currency risks;

competitiveness in the security market; the dynamic nature of the security market and its product and services; specific economic risks 

worldwide and in different geographies, and among different customer segments; uncertainty regarding increased business and renewals 

from existing customers; uncertainties around continued success in sales growth and market share gains; longer sales cycles, particularly 

for larger enterprise, service providers, government and other large organization customers; failure to convert sales pipeline into final sales; 

risks associated with successful implementation of multiple integrated software products and other product functionality risks; sales and 

marketing execution risks; execution risks around new product development and introductions and innovation; litigation and disputes and 

the potential cost, distraction and damage to sales and reputation caused thereby or by other factors; market acceptance of new products 

and services; the ability to attract and retain personnel; changes in strategy; risks associated with management of growth; lengthy sales 

and implementation cycles, particularly in larger organizations; technological changes that make our products and services less 

competitive; risks associated with the adoption of, and demand for, our products and services in general and by specific customer 

segments; competition and pricing pressure; risks related to integrating acquisitions; and the other risk factors set forth from time to time in 

our most recent Annual Report on Form 10-K, our most recent Quarterly Report on Form 10-Q and our other filings with the Securities and 

Exchange Commission (SEC), copies of which are available free of charge at the SECôs website at www.sec.gov or upon request from our 

investor relations department. All forward-looking statements herein reflect our opinions only as of the date of this release, and we 

undertake no obligation, and expressly disclaim any obligation, to update forward-looking statements herein in light of new information or 

future events

http://www.sec.gov/
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Q1 2018 Non-GAAP Results

Q1 18 Q1 17

Y/Y % 

Change

Billings (1) $463M $403M 15%

Revenue $399M $341M 17%

Gross Margin (%) 
(2)

77% 75% +2 pts     

Operating Income 
(2)

$71M $43M 64%

Operating Margin (%) 
(2)

18% 13% +5 pts  

Net Income
(2)(3)

$57M $31M 83%

Earnings per Share
(2)(3)

$0.33 $0.17 94% 

Deferred Revenue $1.396B $1.098B 27%

Cash Flow from Operations $140M $130M 8%

Free Cash Flow 
(4)

$128M $116M 10% 

(1) Billings is a non-GAAP measure that we define as revenue recognized for the particular period plus the change in deferred revenue from the beginning to the end of the period and 
adjustment to the deferred revenue balance due to adoption of the new revenue recognition standard, less any deferred revenue balances acquired from business combination(s) 
during the period.

(2) Does not include stock-based compensation, impairment and amortization of intangible assets, and restructuring charges.

(3) Assumes annual effective tax rate of 24% and 32% for 2018 and 2017, respectively.

(4) Free Cash Flow is a non-GAAP measure that we define as net cash provided by operating activities minus capital expenditures. 

Notes
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Quarterly Revenue Mix & Q1ô18 Y/Y Growth
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Note

(1) Includes Professional Services, Training and Other Revenue
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Diversified Global Revenue

ÅGlobally-diverse 

revenue stream 
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