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Fortinet Announces Fourth Quarter and Full Year 2009 Financial Results

SUNNYVALE, CA, Jan 27, 2010 (MARKETWIRE via COMTEX News Network) -- Fortinet(R) (NASDAQ: FTNT) -- a leading
network security provider and worldwide leader of unified threat management (UTM) solutions -- today announced financial
results for the fourth quarter and full year 2009, ended December 31, 2009.

Financial Highlights for the Fourth Quarter of 2009

-- Billings: Total billings were $82.3 million for the fourth quarter of
2009, an increase of 13% conpared to the fourth quarter of 2008. e
define billings as revenue recogni zed plus the change in deferred revenue

fromthe beginning to the end of the period.

-- Revenue: Total revenue was $70.7 million for the fourth quarter of 2009,
an increase of 20% conpared to the fourth quarter of 2008. Wthin total
revenue, product revenue was $29.4 nmillion, an increase of 12% conpared to
the fourth quarter of 2008. Services revenue was $37.4 million, an increase
of 25% conpared to the fourth quarter of 2008. Ratable product and
services revenue was $3.9 nillion, an increase of 32% conpared to the
fourth quarter of 2008.

-- Deferred Revenue: Deferred revenue was $201.9 nmillion as of Decenber 31,
2009, an increase of 18% conpared to deferred revenue as of Decenber 31,
2008.

-- Cash and Cash flow. As of Decenber 31, 2009, cash and cash equival ents
and short-terminvestments were $260.3 million, an increase from $152.4
mllion as of Septenber 30, 2009. Cash flow from operations was $16. 6
mllion. Net proceeds of $87.4 million fromthe Conpany's initial public
offering contributed to the strong increase in cash and cash equival ents
and short-terminvestnents during the fourth quarter.

--  GAAP (perating Incone: GAAP operating income was $7.5 nillion for the
fourth quarter of 2009, representing a GAAP operating margin of 11% and an
i ncrease of 19% conpared to the fourth quarter of 2008.

--  Non- GAAP(1) Qperating Income: Non- GAAP operating income was $11.3 mllion
for the fourth quarter of 2009, representing a non- GAAP operating margin of
16% and an increase of 46% conpared to the fourth quarter of 2008. Non- GAAP
operating incone and operating margi n exclude non-cash stock-based
conpensati on and non-cash acquisition related charges. Non-cash acquisition
rel ated charges consist of intangible asset wite-offs but exclude ongoing
anortization of intangible assets.

-- GAAP Net Income and EPS: GAAP net inconme was $43.9 nmillion for the fourth
quarter of 2009 (which includes a $37.8 million tax benefit fromthe
reversal of our valuation allowance), conpared to $7.9 nillion for the
fourth quarter of 2008. GAAP EPS was $0.62 on 70.8 mllion weighted-average
di l uted shares outstanding, conpared to $0.12 on 66.9 nmillion weighted-
average diluted shares outstanding for the fourth quarter of 2008.

--  Non- GAAP(1) Net Incone and EPS: Non- GAAP net incone was $9.2 nmillion for
the fourth quarter of 2009, based on a 21%tax rate. This conpares to $9.1
mllion for the fourth quarter of 2008, based on a 9% tax rate, and
included a $1.2 mllion foreign currency gain. Non- GAAP EPS was $0.13 for
the fourth quarter of 2009 on 70.8 million weighted-average diluted shares
out standi ng, conpared to $0.14 in the fourth quarter of 2008 on 66.9
mllion weighted-average diluted shares outstanding. Non- GAAP net incone



and EPS excl ude non-cash stock-based conpensation and non-cash acquisition
rel ated charges, and the related tax effects and, for the fourth quarter
and full year 2009, the reversal of the tax-related valuation allowance.

(1) A reconciliation of GAAP to non-GAAP financial measures has been provided in the financial statement tables included in
this press release. An explanation of these measures is also included below under the heading "Non-GAAP Financial
Measures."

Full Year 2009 Results

-- Billings: Total billings were $282.4 mllion for fiscal 2009, an increase
of 12% conpared to fiscal 2008.

-- Revenue: Total revenue was $252.1 mllion for fiscal 2009, an increase
of 19% conpared to fiscal 2008. Wthin total revenue, product revenue was
$98.7 million for fiscal 2009, an increase of 4% conpared to fiscal 2008,
and services revenue was $139.2 nmillion for fiscal 2009, an increase of 32%
conpared to fiscal 2008. Ratable product and services revenue was $14.3
mllion, an increase of 20% conpared to fiscal 2008.

--  GAAP (perating I ncome: GAAP operating inconme was $25.3 million for fiscal
2009, representing a GAAP operating margin of 10% and an increase of 414%
conpared to fiscal 2008.

--  Non- GAAP(1) Qperating Income: Non- GAAP operating income was $35.2 mllion
for fiscal 2009, representing a non- GAAP operating margin of 14% and an
i ncrease of 244% conpared to fiscal 2008.

--  GAAP Net Income and EPS: GAAP net income was $60.2 nmillion for fiscal
2009 (which includes a $37.8 mllion tax benefit fromthe reversal of our
val uation all owance), conpared to $7.4 nillion for 2008. GAAP EPS, based on
net income attributable to common sharehol ders of $50.9 million, was $0.78
on 65.2 mllion weighted-average diluted shares outstanding for fiscal
2009, conpared with $0.11 on 67.1 million weighted-average diluted shares
outstanding for fiscal 2008.

--  Non-GAAP(1) Net Incone and EPS: Non- GAAP net incone was $30.5 mllion for
fiscal 2009 conpared to $11.6 mllion for fiscal 2008. Non-GAAP EPS was
$0.47 on 65.2 nmillion weighted-average diluted shares outstanding for
fiscal 2009, conpared to $0.17 on 67.1 million weighted-average dil uted
shares outstanding for fiscal 2008.

(1) A reconciliation of GAAP to non-GAAP financial measures has been provided in the financial statement tables included in
this press release. An explanation of these measures is also included below under the heading "Non-GAAP Financial
Measures."

Management Commentary:

Ken Xie, founder, president and chief executive officer of Fortinet, stated: "The fourth quarter of 2009 was a milestone for
Fortinet as we successfully completed our IPO and had a strong finish to the year. Our focus on innovation and providing an
end-to-end IT security portfolio utilizing our custom ASICs continues to drive Fortinet's market share gains and new customer
acquisitions."

Ken Goldman, chief financial officer of Fortinet, stated: "We are very pleased with the company's performance during our first
guarter as a public company. In addition to reporting record total revenue, strong billings growth and cash collections led to
fourth quarter and full year cash flow that was ahead of our expectations. While cognizant of the volatile economic environment,
we remain focused on growing our global market share, delivering strong profits and cash flow, and continuing to introduce
innovative, high-performance products."”



Conference Call Details

Fortinet will host a conference call today, January 27, 2010, at 1:30 p.m. Pacific Time (4:30 p.m. Eastern Time) to discuss the
Company's financial results. To access this call, dial 888-601-3860 (domestic) or 913-312-1437 (international) with conference
ID #2125684. A live webcast of the conference call and supplemental slides will be accessible from the Investor Relations page
of Fortinet's website at http://investor.fortinet.com, and a replay will be archived and accessible at:
http://investor.fortinet.com/events.cfm. A replay of this conference call can also be accessed until February 5, 2010, by dialing
888-203-1112 (domestic) or 719-457-0820 (international). The replay passcode is 2125684.

Following Fortinet's earnings conference call, the Company will host an additional question-and-answer session at 3:30 p.m.,
Pacific Time (6:30 p.m. Eastern Time), to provide an opportunity for financial analysts to ask more detailed product and
financial questions. To access this call, dial 800-215-2540 (domestic) or 913-312-0943 (international) with conference 1D
#8493298. This follow-up call will be webcast live and accessible at http://investor.fortinet.com, and will be archived and
available after the call at http://investor.fortinet.com/events.cfm. A replay of this conference call will also be available through
February 5, 2010 at 888-203-1112 (domestic) or 719-457-0820 (international). The replay passcode is 8493298.

About Fortinet (www.fortinet.com)

Fortinet (NASDAQ: FTNT) is a worldwide provider of network security and unified threat management (UTM) solutions. Our
products and subscription services provide broad, integrated and high-performance protection against dynamic security
threats while simplifying the IT security infrastructure. Our customers include enterprises, service providers and government
entities worldwide, including the majority of the 2009 Fortune Global 100. Fortinet is headquartered in Sunnyvale, Calif., with
offices around the world.

Copyright Copyright 2010 Fortinet, Inc. All rights reserved. The symbols (R) and (TM) denote respectively federally registered
trademarks and unregistered trademarks of Fortinet, Inc., its subsidiaries and affiliates. Fortinet's trademarks include, but are
not limited to, the following: Fortinet, FortiGate, FortiGuard, FortiManager, FortiMail, FortiClient, FortiCare, FortiAnalyzer,
FortiReporter, FortiOS, FortiASIC, FortiWiFi, FortiSwitch, FortiVolP, FortiBIOS, FortiLog, FortiResponse, FortiCarrier,
FortiScan, FortiDB and FortiWeb. Other trademarks belong to their respective owners.

FTNT-F
Forward-looking Statements

This press release contains forward-looking statements that involve risks and uncertainties. These statements include
statements regarding our continued focus on innovation and providing an end-to-end IT security portfolio to drive market share
gains and new customer acquisitions and statements regarding our focus on growing our global market share, delivering strong
profits and cash flows, and continuing to introduce innovative, high-performance products. Although Fortinet attempts to be
accurate in making forward-looking statements, it is possible that future circumstances might differ from the assumptions on
which such statements are based. Important factors that could cause results to differ materially from the statements herein
include the following: general economic risks; uncertainty regarding increased business and renewals from existing customers;
uncertainties around continued success in sales growth; risks associated with successful implementation of multiple integrated
software products; execution risks around new product introductions and innovation; the ability to attract and retain key
personnel; risks associated with management of growth; lengthy sales and implementation cycles, particularly in larger
organizations; technological changes that make our products and services less competitive; and the other risk factors set forth
from time to time in our filings with the SEC, copies of which are available free of charge at the SEC's website at www.sec.gov or
upon request from Fortinet's investor relations department.

Non-GAAP Financial Measures

Fortinet has provided in this release financial information that has not been prepared in accordance with GAAP. Fortinet uses
these non-GAAP financial measures internally in analyzing its financial results and believes they are useful to investors, as a
supplement to GAAP measures, in evaluating Fortinet's ongoing operational performance. Fortinet believes that the use of
these non-GAAP financial measures provides an additional tool for investors to use in evaluating ongoing operating results and
trends and in comparing its financial results with other companies in Fortinet's industry, many of which present similar non-
GAAP financial measures to investors.

Non-GAAP financial measures should not be considered in isolation from, or as a substitute for, financial information prepared
in accordance with GAAP. Investors are encouraged to review the reconciliation of these non-GAAP financial measures to their
most directly comparable GAAP financial measure below. As previously mentioned, a reconciliation of our non-GAAP financial
measures to their most directly comparable GAAP measures has been provided in the financial statement tables included
below in this press release.
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Billings. We define billings as revenue recognized plus the change in deferred revenue from the beginning to the end of the
period. Fortinet considers billings to be a useful metric for management and investors because billings drive deferred revenue,
which are an important indicator of the health and visibility of Fortinet's business, and have historically represented a majority
of the quarterly revenue that Fortinet recognizes. There are a number of limitations related to the use of billings versus
revenue calculated in accordance with GAAP. First, billings include amounts that have not yet been recognized as revenue.
Second, Fortinet may calculate billings in a manner that is different from peer companies that report similar financial measures.
Management compensates for these limitations by providing specific information regarding GAAP revenues and evaluating
billings together with revenues calculated in accordance with GAAP.

Non-GAAP operating income and operating margin. We define non-GAAP operating income as operating income plus non-
cash stock-based compensation and non-cash acquisition related charges. Non-cash acquisition related charges include
intangible asset write-offs but exclude ongoing amortization of intangible assets. Non-GAAP operating margin is defined as
non-GAAP operating income divided by revenue. Fortinet considers these non-GAAP financial measures to be useful metrics
for management and investors because they exclude the effect of non-cash stock-based compensation, non-cash acquisition
related charges and one-time events so that Fortinet's management and investors can compare Fortinet's recurring core
business operating results over multiple periods. There are a number of limitations related to the use of non-GAAP operating
income versus operating income calculated in accordance with GAAP. First, non-GAAP operating income excludes some costs,
namely, non-cash stock-based compensation, that are recurring. Non-cash stock-based compensation has been and will
continue to be for the foreseeable future a significant recurring expense in Fortinet's business. Second, non-cash stock-based
compensation is an important part of our employees' compensation and impacts their performance. Third, the components of
the costs that we exclude in our calculation of non-GAAP operating income may differ from the components that our peer
companies exclude when they report their results of operations. Management compensates for these limitations by providing
specific information regarding the GAAP amounts excluded from non-GAAP operating income and evaluating non-GAAP
operating income together with operating income calculated in accordance with GAAP.

Non-GAAP net income and EPS. We define non-GAAP net income as net income plus non-cash stock-based compensation
and non-cash acquisition related charges, less the related tax effects and, for the fourth quarter and full year 2009, adjusted
for the tax-related valuation allowance reversal and, for fiscal 2009, the premium paid on repurchase of convertible preferred
stock. We define non-GAAP EPS as non-GAAP net income divided by the weighted-average outstanding shares, on a fully-
diluted basis. We consider these non-GAAP financial measures to be a useful metric for management and investors for the
same reasons that Fortinet uses non-GAAP operating income and non-GAAP operating margin. However, in order to provide a
complete picture of our recurring core business operating results, we exclude from non-GAAP net income and non-GAAP EPS
the tax effects associated with stock-based compensation and the non-cash acquisition related charges. Without excluding
these tax effects, investors would only see the gross effect that excluding these expenses had on our operating results. The
same limitations described above regarding Fortinet's use of non-GAAP operating income and non-GAAP operating margin
apply to our use of non-GAAP net income and non-GAAP EPS. Management compensates for these limitations by providing
specific information regarding the GAAP amounts excluded from non-GAAP net income and non-GAAP EPS and evaluating
non-GAAP net income and non-GAAP EPS together with net income and EPS calculated in accordance with GAAP.

FORTI NET, | NC.
CONDENSED CONSOLI DATED BALANCE SHEETS
(in thousands)
(unaudi t ed)
Decenber 28, Decenber 31,

ASSETS 2008 2009
CURRENT ASSETS

Cash and cash equival ents $ 56,571 $ 212,458
Short-terminvestnents 67,619 47, 856

Accounts receivable, net of allowance for
doubt ful accounts of $318 and $367, respectively 46, 043 54, 551
I nventory 11, 419 10, 649
Deferred tax asset 69 9, 652
Prepai d expenses and other current assets 3,270 3,100
Deferred cost of revenues 3,470 3,951
Total current assets 188, 461 342,217
PROPERTY AND EQUI PMENT -- Net 3,425 6, 387
DEFERRED COST OF REVENUES -- Noncurrent 5,161 5,743
DEFERRED TAX ASSET -- Noncurrent - 31,671
OTHER ASSETS 2, 058 1,195

TOTAL ASSETS $ 199,105 $ 387,213



LI ABI LI TIES AND STOCKHOLDERS' (DEFICIT) EQU TY
CURRENT LI ABI LI TI ES:

Accounts payabl e $ 7,004 $ 10, 987
Accrued liabilities 12,128 14,911
Accrued payroll and conpensation 12, 839 13,991
Deferred revenue -- Current 118, 297 140, 537

I ncone tax payabl e - 139
Total current liabilities 150, 268 180, 565

DEFERRED REVENUE -- Noncurrent 53, 320 61, 393
OTHER NON- CURRENT LI ABI LI TI ES 746 2,525
DEFERRED RENT -- Noncurrent 278
Total liabilities 204, 334 244,761

STOCKHOLDERS' (DEFICIT) EQUITY:

Convertible preferred stock 94, 368 -
Common st ock 21 70
Addi ti onal paid-in-capital 20, 833 204, 265
Treasury stock -- common - (2,995)
Accumul at ed ot her conprehensive income (I o0ss) (300) 1,084
Accumul ated deficit (120, 151) (59, 972)

Total stockhol ders' (deficit) equity (5,229) 142, 452

TOTAL LI ABILITIES AND STOCKHOLDERS' (DEFICIT)
EQUI TY $ 199,105 $ 387,213
FORTI NET, | NC
CONSOL| DATED STATEMENTS OF OPERATI ONS
(in thousands, except per share anounts)
(unaudi t ed)
Three Mont hs Ended Years Ended

Decenber 28, Decenber 31, Decenber 28, Decenber 31

2008 2009 2008 2009
REVENUE:
Pr oduct $ 26,192 $ 29,359 % 94,587 $ 98, 686
Servi ces 29, 898 37,413 105, 292 139, 172
Rat abl e product and
services 2,976 3,939 11,912 14, 257
Total revenue 59, 066 70,711 211,791 252,115
COST OF REVENUE:
Pr oduct * 11,977 13,117 41, 397 42,166
Servi ces* 4,690 6, 310 19, 441 22,265
Rat abl e product and
services 1,187 1,482 4,634 5, 544
Total cost of
revenue 17, 854 20, 909 65, 472 69, 975
GROSS PROFI T:
Pr oduct 14, 215 16, 242 53,190 56, 520
Servi ces 25, 208 31, 103 85, 851 116, 907
Rat abl e product and
services 1,789 2,457 7,278 8,713

Total gross
profit 41, 212 49, 802 146, 319 182, 140



OPERATI NG EXPENSES:
Research and
devel oprent *
Sal es and marketi ng*
General and
adm ni strative*

Total operating
expenses
OPERATI NG | NCOVE
| NTEREST | NCOVE
OTHER | NCOME

| NCOVE BEFORE | NCOVE
TAXES

PROVI SI ON / ( BENEFI T)
FOR | NCOVE TAXES

NET | NCOVE
Prem um pai d on

repurchase of convertible

shar es
attributable
shar ehol der s

preferred
Net incone
to common

i ncone
Basi c

Net per share:

Di | uted
i ght ed- aver age shares
out st andi ng:
Basi ¢

Di | uted

*| ncl udes st ock-based
conpensati on expense
as foll ows:

Cost of product
revenue
Cost of services
revenue

Research and

devel opnent
Sal es and marketing
General and

adm nistrative

CONSCLI DATED STATEMENTS OF CASH

CASH FLONS FROM

8, 849 10, 988
21, 817 26, 719

4,273 4, 642

34, 939 42, 349

6, 273 7,453

742 304

1,539 50

8, 554 7,807

611 (36, 132)

$ 7,943 $ 43,939
$ 7,943 $ 43,939
$ 0.38 $ 1.02
$ 0.12 $ 0. 62
20, 663 42,991

66, 935 70, 760

$ 21 $ 26
117 193

322 571

645 918

339 474

$ 1,444 $ 2,182

FORTI NET, | NC

(i n thousands)
(unaudi t ed)
Three Mont hs Ended

Decenber 28, Decenber 31

2008 2009

37,035 42,195

87,717 96, 291

16, 640 18, 320

141, 392 156, 806

4,927 25, 334

2,614 1,981

1,710 198

9, 251 27,513

1, 888 (32, 666)

$ 7,363 % 60, 179

- (9, 266)

$ 7,363 $ 50,913

$ 0.37 $ 1.93

$ 0.11 $ 0.78

20, 017 26, 334

67,122 65, 219

$ 67 $ 102

400 658

1, 049 1, 963

2,512 3,020

1,271 1,718

$ 5,299 $ 7,461

FLOWB

Years Ended

Decenber 28, Decenber 31

2008 2009



OPERATI NG ACTI VI TI ES:
Net incone $
Adj ustnents to
reconcile net incone
to net cash provided
by operating activities;
Depr eci ation and
anortization
St ock- based expense
Witeof f of
i ntangi bl e assets -
Anortization of
i nvest nent
premn uns
Excess tax benefit
from enpl oyee
stock option plans -
I ncome tax benefit
fromrel ease of
val uation
al | owance -
Changes in operating
assets and liabilities:
Account s
receivable --
I nventory
Deferred cost of
revenues
Prepai d expenses
and ot her
current assets
Deferred tax assets
O her assets
Account s payabl e
Accrued liabilities
Accrued payrol
and conpensation
Deferred revenue
I ncome taxes
payabl e

7,943

928
1,444

11

net (7, 473)

555

(2)

(114)
529
999

(4, 652)

1, 555

2,932
13,510

Net cash provided
by operating
activities 18, 580
CASH FLONS FROM
I NVESTI NG ACTI VI TI ES
Purchase of property
and equi prent
Purchase of short-term
i nvest nents
Maturities and sal es
of short-term
i nvest nents
Paynents made in
connection with
busi ness
acqui sition,
Decrease in
restricted cash -

Net cash provided

(1, 850)

(36, 948)

12, 986

net -

43,939 $ 7,363 $ 60,179
1,613 4, 234 5,935
2,183 5, 299 7, 462
1, 663 - 2,738

(16) 41 836

(1, 461) - (1,574)

(30, 211) - (30, 211)
(10, 441) (18, 350) (8, 509)
(460) (189) (2,012)
(137) (1,231) (1,063)
167 (214) (190)
(9,572) 205 (9, 578)
(619) (80) (419)

1, 964 (1, 864) 3, 046
1,996 (780) 2,157
1,318 5,030 630

11, 555 40, 363 30, 313
3, 084 (2, 141) 2,582

16, 565 37, 686 62, 322

(336) (2, 798) (4, 589)
(18, 569) (80, 588) (137, 231)
48, 843 31, 742 156, 126
- (2, 000) (900)

- (62) -



by (used in)
i nvesting
activities (25, 812) 29, 938 (53, 706) 13, 406
CASH FLONS FROM
FI NANCI NG ACTI VI Tl ES
Proceeds from
exerci se of stock
options 168 509 2,117 2,416
Proceeds from | PG
net of offering

costs - 88, 260 - 88, 260
Warrants exercised

sold thru I PO - 1,121 - 1,121
Options exercised

sold thru I PO - 441 - 441

Excess tax benefit
from enpl oyee stock

option plans - 1,461 - 1,574
Repur chase of
preferred stock - - - (12, 768)
Repur chase of comon
st ock - - - (2,995)
Net cash provided
by (used in)
financing
activities 168 91, 792 2,117 78, 049

EFFECT OF EXCHANGE
RATES ON CASH AND

CASH EQUI VALENTS (1,561) (70) (937) 2,110
NET | NCREASE ( DECREASE)

I N CASH AND CASH

EQUI VALENTS (8, 625) 138, 225 (14, 840) 155, 887
CASH AND CASH

EQUI VALENTS - -

Begi nning of period 65, 196 74, 233 71,411 56, 571

CASH AND CASH
EQUI VALENTS -- End of
peri od $ 56,571 $ 212,458 $ 56,571 $ 212,458

SUPPLEMENTAL

DI SCLOSURES OF CASH

FLOW | NFORVATI ON
Accrued offering costs

- not yet paid - 872 - 872
Reconci |l i ations of non-GAAP results of operations nmeasures to the nearest
conpar abl e GAAP neasures

(in thousands, except per share anounts)

(unaudi t ed)

Three Mont hs Ended Fi scal Years Ended
Decenber Decenber Decenber Decenber
28, 31, 28, 31,
2008 2009 2008 2009
Tot al
revenue $59, 066 $70, 711 $211, 791 $252, 115
Increase in

deferred



revenue 13,510

Tot al
bil'lings
(Non- GAAP) $72,576

11, 555

$82, 266

40, 363

$252, 154

$282, 428

Three Months Ended
Decenber 28, 2008

Three Months Ended
Decenber 31, 2009

GAAP Adj ust - Non- GAAP  GAAP Adj ust - Non- GAAP
Act ual nents Results  Actual ment s Results
1,663 (a)
138 (c) 219 (b)
G oss
Profit 41, 212 138 41, 350 49, 802 1,882 51, 684
G oss
Mar gi n 69. 8% 70. 0% 70. 4% 73. 1%
1,306 (c) 1,963 (h)
Operating
I ncone 6,273 1, 444 7,717 7,453 3,845 11, 298
Operating
Mar gi n 10. 6% 13. 1% 10. 5% 16. 0%
1,663 (a)
1,444 (c) 2,182 ()
(289) (d) (796) (d)
(37,771) (e)
Net | ncone 7,943 1,155 9,098 43,939 (34,722 9,217
Net | ncome
per share
- diluted $ 0.12 $ 014 $ 0.62 $ 0.13
Shares used
in per share
cal cul ation
- diluted 66,935 66, 935 70, 760 70, 760
(a) To elininate $1.7 mllion of non-cash acquisition related charges.
(b) To elimnate $2.2 nillion of stock-based conpensation expense in the
fourth quarter of 2009.
(c) To elimnate $1.4 mllion of stock-based conpensation expense in the
fourth quarter of 2008.
(d) To elimnate the tax effects related to expenses noted in (a), (b)
and (c).
(e) To elimnate the incone statement inpact fromthe reversal of the
val uation all owance
Fi scal Year 2008 Fi scal Year 2009
GAAP Adj ust - Non- GAAP  GAAP Adj ust - Non- GAAP
Act ual nent s Results  Actual nment s Results
2,387 (a)
467 (c) 760 (b)
G oss
Profit 146, 319 467 146,786 182, 140 3, 147 185, 287



G oss

Mar gi n 69. 1%
4,832 (c)
Operating
I ncone 4,927 5, 299
Operating
Mar gi n 2.3%
5,299 (c)
(1,060) (d)
Net | ncome 7, 363 4,239

Prem um pai d

on repurchase

of convertible
preferred

shares -
Net | ncone
attributable

to conmon

shar ehol ders 7, 363

Net | ncone
per share
- diluted $ 0.11

Shares used

in per share

cal cul ation

- diluted 67,122

(a) To elimnate $2.4 million of
(b) To elinmnate $7.5 million of

in fiscal 2009.

(c) To elimnate $5.3 nillion of

in fiscal 2008

69. 3% 72.2% 73. 5%
6, 701 (b)
10, 226 25, 334 9,848 35, 182
4. 8% 10. 0% 14. 0%
2,387 (a)
7,461 (b)
(1,772) (d)

(37,771) (e)

11, 602 60, 179 (29, 695) 30, 484

- (9,266) 9,266(f) -

11, 602 50, 913 30, 484
$ 0.17 $ 0.78 $ 0.47
67,122 65, 219 65, 219

non- cash acquisition related charges.
st ock-based conpensati on expense

st ock- based conmpensati on expense

(d) To elimnate the tax effects related to expenses noted in (a), (b)

and (c).

(e) To elimnate the incone statenment inpact fromthe reversal of the
val uation al | owance

(f) To adjust net incone attributable to comon sharehol ders for the
prem um pai d on repurchase of convertible preferred stock

I nvest or Cont acts:

M chel I e Spol ver
Fortinet, Inc.

408- 486- 7837

nspol ver @ortinet.com

Seth Potter

I CR

646-277-1230

seth. potter@crinc.com

Medi a Cont act :
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Ki m Nguyen

Fortinet, Inc.
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knguyen@ortinet.com
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